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Debt Administration 
 
Long-term Debt.  At the end of the current fiscal year, the City had $38,355,107 in tax allocation bonds, revenue 
bonds and loans payable.  The majority of debt was secured by specific revenue sources.  Additional information 
on the City’s debt can be found in the Notes to the Basic Financial Statements of this report. 
 

2011 2010 2011 2010 2011 2010

Tax Allocation Bonds 21,170,000$ 18,225,000$  -$               -$              21,170,000$ 18,225,000$   
Loans and Leases Payable 291,571       352,440        12,538,536   2,959,320   12,830,107   3,311,760      
Revenue Bonds 2,625,000     2,685,000     1,730,000     1,850,000   4,355,000     4,535,000      
Discounts and Refunding Loss (338,832)      (213,496)       (338,832)      (213,496)       
Other Post-employment Benefits 52,626         27,702          52,626         27,702          
Compensated Absences 1,507,314     1,695,578     292,266       255,320     1,799,580     1,950,898      

25,307,679$ 22,772,224$  14,560,802$ 5,064,640$ 39,868,481$ 27,836,864$   

Outstanding Debt

Total
Governmental

Activities
Business-type

Activities

 
 
During the current fiscal year the City’s total debt increased by $12,031,617, of which $9,579,216 was related to 
the California State Water Resources Control Board Revolving Loan, $2,550,000 was the 2011 Tax Allocation 
Revenue Bonds loan, $820,000 was the 2011 Taxable Housing Allocation Revenue bonds loan, less normal 
principal payments on the other long-term debt. 
 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS 
 
In preparing the budget for 2012, the City management looked at the following economic factors: 
 
• The General fund cash flows assumed an increase in revenues of 2%.  
• All general fund departments reduced 11% in their operations and maintenance. 
• Funding for one firefighter and one police officer for seven months and subsidy for Senior Center and 

Community Center for six month pending the outcome of ½ cent sales tax measure in November 2011.  
• General fund several part-time positions eliminated and 5% employee concessions. 
• Enterprise rates are proposed to be increased by 10% in the current year to more closely reflect the 

ongoing cost of municipal services. 
• The State Supreme Court declared in December 2011 that all Redevelopment Agencies must be 

dissolved. The impact to the City in terms of economic development may be substantial, the actual impact 
cannot be determined at this time. 

• A two million dollar project that was to be funded by Redevelopment Bond proceeds to assist in 
development of a commercial area may not be allowed to proceed. 

 
REQUEST FOR INFORMATION 
This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a 
general overview of the City’s finances. Questions concerning any of the information provided in this report or 
request for additional information should be addressed to the Finance Director, City of Oakdale, 280 North Third 
Avenue, Oakdale, CA 95361. 
 



















































 
CITY OF OAKDALE 
NOTES TO BASIC FINANCIAL STATEMENTS 
JUNE 30, 2011 

 

35 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

U. New Accounting Pronouncements 
 

The City has implemented the requirements of Governmental Accounting Standards Board (GASB) Statement No. 54 and 
No. 59 during the fiscal year ended June 30, 2011. 
 

 GASB Statement No. 54 – Fund Balance Reporting and Governmental Fund Type Definitions  
 

This Statement is effective for periods beginning June 15, 2010.  The objective of this Statement is to enhance the 
usefulness of fund balance information by providing clearer fund balance classifications that can be more consistently 
applied and by clarifying the existing governmental fund type definitions. This Statement establishes fund balance 
classifications that comprise a hierarchy based primarily on the extent to which a government is bound to observe 
constraints imposed upon the use of the resources reported in governmental funds.  This Statement affected the Balance 
Sheet – Governmental Funds for the fiscal year ended June 30, 2011 by changing the classification of the fund balances.  
See Note 1P for detailed information on the effect on these financial statements. 

 
GASB Statement No. 59 – Financial Instruments Omnibus 
 
This Statement is effective for financial statements for periods beginning after June 15, 2010. The objective of this 
Statement is to update and improve existing standards regarding financial reporting and disclosure requirements of 
certain financial instruments and external investment pools for which significant issues have been identified in practice. 
The implementation of this Statement did not have an effect on these financial statements. 
 

NOTE 2 – STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 
 

A. Budgets and Budgetary Accounting 
 

The City Council is required to adopt an annual budget resolution by July 1st of each fiscal year for the General Fund, 
special revenue, capital projects, debt service, and enterprise funds.  These budgets are adopted and presented for reporting 
purposes on a basis consistent with generally accepted accounting principles. 
 

The appropriated budget is prepared by fund, function, and department.  The legal level of budgetary control (i.e., the level 
at which expenditures may not legally exceed appropriations) is the department level.  The City Council made several 
supplemental budgetary appropriations throughout the fiscal year. 
 

B. Deficit Fund Balances 
 

During the fiscal year ending June 30, 2011, the following funds have a deficit fund balance: 
 

Deficit Fund 
Balance 

Major Governmental Fund:
Recreation Activity Special Revenue 112,150$          

Nonmajor Funds:
 Special Revenue Funds:

Museum 20,268             
General Plan 304,195           
Education/Government CTV 36,260             

Capital Projects Fund:
Surface Transportation 63,693             

Funds
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NOTE 20 – SUBSEQUENT EVENTS (CONTINUED) 
 
On September 9, 2011, $118,700 was fraudulently wired from the City’s general bank account.  The City is covered by 
insurance and received a recovery payment of $116,200 on March 15, 2012, which excluded the $2,500 deductible.   The City 
has subsequently closed all of the bank accounts at that bank and has opened new ones at the same bank. 
 
The rehabilitation and upgrade of the wastewater treatment plan was completed on February 21, 2012.  The City was required 
to establish a reserve fund of $855,709, as a covenant to the  California State Water Resources Control Board Revolving 
Loan, by the completion date of the project.  As of the date of this report, a reserve fund has not been established. 
 
In a letter dated April 30, 2012, the City of Oakdale Successor Agency was notified by the California Department of Finance 
that $6,221,877 of enforceable obligations do not qualify as enforceable obligations.  The Successor Agency has subsequently 
submitted documentation to the California Department of Finance in appealing the disallowances, and is currently awaiting a 
response. 
  
NOTE 21 – PRIOR PERIOD ADJUSTMENTS 
 
A prior period adjustment of $150,438 was made on the Statement of Activities for Governmental Activities for an 
understatement of accounts receivable of $32,073 in the prior fiscal year and an understatement of land held for resale of 
$118,365 in the prior fiscal year.  
 
A prior period adjustment of $118,365 was made in the Redevelopment Housing Special Revenue Fund for an 
understatement of land held for resale in the prior fiscal year.  
 
A prior period adjustment of $32,073 was made in the Gas Tax Special Revenue Fund for an understatement of accounts 
receivable in the prior fiscal year.  
 
 







 

















 
















































































































